
It is important for businesses to consider carefully the management of all  
potential risks, including environmental, which threaten their balance sheets  and 
good name.

As both Environmental Legislation and Social Awareness evolve, it is becoming 
more important than ever to protect against damage by actions on site to the 
surrounding environment. 

CONTRACTORS POLLUTION 
LIABILITY INSURANCE (CPL) 

THE SOLUTION 

Contractors Pollution Liability is designed to cover clean-up costs, bodily injury, property damage, biodiversity damage and 
nuisance claims, caused by pollution conditions arising from covered operations 

CPL insurance is based on ‘covered operations’ and therefore includes incidents caused by subcontractors and arising from 
transportation. It can be placed in the name of the contract owner or the contractor on an annual or project basis, premiums 
being rated on turnover.

WHAT IS THE EXPOSURE? 
Environment Agency research shows that the construction industry is responsible for almost a third of all industry-related 
pollution events in the UK.

Exposures for contractors are ever increasing but some typical examples include: 

 f A fire on a site close to a river could damage natural resources, resulting in action under the Environmental Damage 
Regulations (2009).

 f Ground works can disturb pockets of pollution, potentially leading to offsite migration and in turn to legal action for bodily 
injury and property damage.

 f Heavy rainfall can lead to significant run-off of material from a contract site, with the potential to cause damage to Property 
and the environment.

 f Fuel to power mechanical plant may be stolen and the remainder left to run onto the ground. A loss of this nature would not 
be covered by Public Liability insurance as it would be the result of deliberate action on the part of the thief.

 f The Environmental Damage Regulations (2009) has increased the scope of the legal radar to include plants, animals and 
their habitats as well as people and property.



KEY BENEFITS OF COVER   

A bespoke policy for your company or project can cover some of the below 

1. Cover for sudden & accidental and gradual pollution

2. Automatic cover for biodiversity

3. Cover for full liability under the Environmental Damage Regulations 

4. Damage to third-party property including diminishment in value

5. Mobilisation or exacerbation of pre-existing (historical) pollution defence costs include

6. Liability for third-party bodily injury, property damage, trespass, nuisance or obstruction

7. Indemnity for clean-up costs incurred by the insured in relation to such third-party claims or where required under 
environmental law

8. Liability for damage to biodiversity including complementary and compensatory remediation costs 

9. Emergency expenses / loss mitigation where the insured needs to respond to the imminent threat of pollution or 
environmental damage
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