
Whilst obtaining Pool Re cover is the traditional option when insuring against 
terrorism, it isn’t always the best option as the cover comes with its own 
regulations, restrictions and costs, which is often not to the benefit of the 
developer. Our exclusive Contractors All Risk Terrorism Insurance Policy for single 
projects looks to avoid these issues.

CONTRACTORS ALL RISK TERRORISM 
FOR SINGLE PROJECTS 

WHAT IS POOL RE COVER? 

Established in 1993, Pool Re was founded by the insurance industry in cooperation with, and backed by funding from Her 
Majesty’s Treasury, to form a private sector solution. This was as a result of reinsurers withdrawing from cover for terrorism and 
insurers were forced to follow suit following a string of costly terrorist attacks in the early 1990’s. Since its foundation, Pool 
Re has provided effective protection for the UK economy and currently underwrites over £2trillion of exposure in commercial 
property to terrorism risk across the UK mainland. According to the Treasury, Pool Re has paid out claims of more than £600 
million at no cost to the UK taxpayer to date.

WHY DO YOU NEED TERRORISM?
Funder & Bank Requirements
With Banks and Investors looking to 
protect their investment, it is no surprise 
that arranging Terrorism cover is one of 
the most common requirements we see 
from them. This is often a key request 
in order to secure finance, either at the 
start or during the construction project.  

Contractual Requirements
Often, the contract between all 
parties of a project will determine that 
Terrorism is required. This can be via 
JCT Contracts or similar construction 
contracts where there is often a strict 
requirement for cover to be placed via 
Pool Re, although other contracts will 
allow alternative arrangements. 

The Growing Risk
5 out of 10 of the costliest terrorism 
events in the world have occurred in the 
UK, with the largest claim being £262m 
(£800m in today’s money). Although 
most UK terrorism attacks occurred in 
the 1970’s and 1980’s, there has been 
an emerging global threat which the 
MI5 have identified as a key threat to the 
prosperity and safety of those in the UK. 



ALTERNATIVE ARRANGEMENTS 

In recent years, there have been several Lloyds backed schemes and MGA’s set up as an alternative to Pool Re. These are usually 
restricting or excluding cover for Nuclear, Biological, Chemical and Radioactive Losses (NBCR). Although potentially catastrophic, 
it is deemed less likely and alternative markets contain some of, if not all the following benefits: 

However, these wordings are often specifically designed for individual properties or portfolios of properties rather than for 
construction projects. 

REICH EXCLUSIVE CONTRACTORS ALL RISK TERRORISM FOR 
SINGLE PROJECTS 

A key concern is that generally construction projects last more than 12 months. Pool Re requires a payment every 12 months 
and alternative products available will have a maximum period often of 12 to 18 months. The terrorism premium is increased 
significantly due to the length of time. However, until the property is completely built, the insurers are not exposed to the full 
value of the risk. Many of the alternative options cannot cover the key extensions of a Contractors All Risk policy, such as Delay in 
Start Up, also referred to as Advanced Loss of Profits. Therefore, the Reich Contractors All Risk Terrorism Policy was created and 
includes the following benefits: 

We also have options outside of the scheme where contracts are in excess of £100,000,000 and/or in excess of 36 months.

 f Definition of Terrorism 
expanded to include 
Sabotage

 f Can be a “Lone Wolf” 
rather than acting on 
behalf of a recognised 
organisation

 f Selective Cover rather 
than all properties and 
sites to be covered as 
with Pool Re

 f Day One Uplift

 f Up to 36 months cover  
 

 f One premium (so long 
as do not exceed 36 
months) 

 f Day 1 Uplift at 135%  f Sublimit £250,000 worth 
of cover for NBCR Losses  

 f Debris Removal  f Temporary Security Costs  f Additional Structural 
Warranty Costs 

 f Additional Plant Hiring 
Charges 

 f Offsite Storage locations  f Transit Extension  f Delay in Start-up Option  f Building Regs Increased 
Cost 

 f Joint Insured basis  f Up to £100,000,000 Any 
One Contract 

 f Public Relations  f Key Contractors 

 f Looting Post Loss  f Denial of Access  f Loss of Attraction  f Plans, Deeds Legal 
Documents and 
Architects Drawings 

 f Loss of Attraction  f Looting Post Loss  f Wider Denial of Access 
Cover

 f Brand Rehabilitation 
Expenses
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